CORPORATE SOCIAL RESPONSIBILITY (CSR)

Cultural Activities

As a part of its social contribution activities, Kandenko supports the Japan Philharmonic Orchestra, which made it possible for the
Kandenko Classic Special to be held for the 19th time. This concert, held on November 7, 2010, at the Tokyo Metropolitan Art

Space, captivated the many classical music fans who attended the performance.

Kandenko contributed to this event in support of the development of music culture for the 19th time in FY2010.

Social Contribution Activities

Because Antarctica is an indispensable region for conducting research
and studies on such themes as global environmental issues, a number of
countries, including Japan, are currently involved in taking measurements
and carrying out research in Antarctica. In response to a request from
the National Institute of Polar Research, Kandenko dispatched one of its
employees to take part as an over-winter engineer for the 51st Japan
Antarctic Research Expedition, which departed for Antarctica in November
2010. Since the 28th Japan Antarctic Research Expedition in 1986, a total
of 23 members from Kandenko have participated in 18 expeditions. The
Kandenko employee dispatched to take part in the 51st Expedition has the
responsibility as the head of a set-up team of overseeing the setting up of
the machinery and equipment that support the research and measurement
activities as well as the daily lives of the Expedition members, carrying
out service and maintenance work on the electrical facilities and other

equipment and machinery used by the base, and safeguarding the lifeline of

the base.

Carrying out measurements of the Antarctic region
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THE KANDENKO GROUP

The Kandenko Group consists of Kandenko Co., Ltd. at its center, plus 1 affiiate and 19 consolidated subsidiaries, and is engaged
primarily in the facility installation business and electrical equipment sales business. Described below are how the affiliate and
subsidiaries are positioned in relation to the business of the Kandenko Group and the business segment to which they belong.

Facility Installation Business

Kandenko Co., Ltd. places orders with Kawasaki Setsubi Kogyo Co., Ltd.; Kanko Facilities Co., Ltd.; Kanko Power Techno
Co., Ltd.; Kanagawa K-Techno Co., Ltd.; Chiba K-Techno Co., Ltd.; Saitama K-Techno Co., Ltd.; Ibaraki K-Techno Co., Ltd.;
Tochigi K-Techno Co., Ltd.; Gunma K-Techno Co., Ltd.; Yamanashi K-Techno Co., Ltd.; Shizuoka K-Techno Co., Ltd.; Net-
Save Co., Ltd.; and HANDENKO CORPORATION, to undertake a portion of the installation work. Orders for safety and security
at the worksite are placed with Tokyo Kouiji Keibi Co., Ltd., and design and estimation work are given to Bay Techno Co., Ltd.
Kandenko Co., Ltd. and Transmission Line Construction Co., Ltd. receive orders from The Tokyo Electric Power Company,
Incorporated to carry out installation work of electrical facilities.

Electrical equipment sales business and other businesses

KANKO SYQOJI Co., Ltd. is engaged in the sales of electrical equipment; Kanko Fudousan Kanri Co., Ltd. is engaged in the
rental of real estate; and Kei Lease Co., Ltd. handles the leasing business. Kandenko purchases a portion of the materials it
requires when carrying out installation work from KANKO SYOJI, rents land and buildings through Kanko Fudousan Kanri,
and leases vehicles and other items through K Lease.

The segments and businesses of the companies described above are visually represented in the Kandenko Group Structure
chart below.

Electrical equipment sales business and other businesses

The Tokyo Electric Poyver C.o.mpany, Incorporated Other Clients
(and its Affiliates)
N

Installation
Work Sales of
Electrical Equipment

" ) ) Rental & Lease
Facility Installation Business

Installation Installation gﬁgj? Design
Work Work Security Estimation . _
Electrical Equipment
Kawasaki Setsubi Kogyo Co., Ltd. ! Gunma K - Techno Co., Ltd. KANKO SYOJI CO., LTD.
Kanko Facilities Co., Ltd. Yamanashi K - Techno Co., Ltd.
Kanko Power Techno Co., Ltd. Shizuoka K - Techno Co., Ltd.
Kanagawa K — Techno Co., Ltd. NetSave Co., Ltd. Other Businesses
Chiba K — Techno Co., Ltd. HANDENKO CORPORATION Kanko Fudosan Kanri Co., Ltd.
Saitama K - Techno Co., Ltd. Tokyo Koji Keibi Co., Ltd. Kei Lease Co., Ltd.
lbaraki K - Techno Co., Ltd. Bay Techno Co., Ltd.
Tochigi K - Techno Co., Ltd. Transmission Line Construction Consolidated Subsidiaries
Co., Ltd.

As of June 29, 2011
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF OPERATIONS

Kandenko Co., Ltd. and Consolidated Subsidiaries Fiscal year ended March 31, 2011

Analysis of business performance on a consolidated basis for the fiscal year under review

Amidst a significant decrease in investment in domestic
construction, and even more intense competition for
orders and in pricing within the construction industry, the
Kandenko Group undertook efforts throughout the Group
to strengthen the collaboration between its divisions and
bolster the comprehensive sales activities to secure orders,
and also to improve its cost competitiveness by enhancing
and strengthening its cost management capabilities. A broad
range of meticulous cost reducing measures were carried
out, such as having all of the divisions adopt measures
similar to those for reducing the work cost ratio successfully
undertaken by the Electrical Engineering, Environmental
Facilities and Systems, and Renovation Divisions. The
resulting business performance on a consolidated basis for

the fiscal year under review is described below.

Revenues increased by ¥8,858 million to ¥462,482 million
on a consolidated basis over the previous fiscal year. Broken
down by segment, the facility installation business accounted
for ¥458,677 million, or 99.2% of revenues, of which
¥205,083 million in revenue was from Tokyo Electric Power
Company (TEPCO).

With regard to profits, ordinary income increased ¥1,150
million to ¥11,634 million, and net income increased ¥437
million to ¥5,866 million.

Furthermore, the amount of the net income per share
increased from the previous fiscal year's ¥26.53 to ¥28.69,
and the return on equity increased from the previous fiscal
year's 3.17% to 3.38%.

Analysis of source of revenues for capital and liquidity of funds

Operating activities resulted in an increase in cash flow of
¥10,257 million, primarily due to the increase in cash from
the allocation of income before income taxes and minority
interests, and decrease in disbursements for construction
projects in progress, offsetting a decrease in cash caused
primarily by a decrease in accounts payable, and a decrease
in advances for construction projects in progress. Investing
activities resulted in a decline in cash flow of ¥3,799
million, primarily due to the net increase in fixed deposits,

expenditures to purchase marketable securities as well as
property, plant, and equipment, against proceeds earned
from the redemption of marketable securities. Financing
activities resulted in a decline in cash flow of ¥4,037 million,
primarily due to disbursements for cash dividends. These
activities resulted in an increase in the balance of cash and
cash equivalents on a consolidated basis at the end of the
fiscal year under review of ¥2,396 million to ¥41,539 million.

Analysis of financial conditions on a consolidated basis for the fiscal year under review

Total assets on a consolidated basis at the end of the fiscal year
under review were ¥353,342 million, a decrease of ¥24,808
million compared with the end of the previous fiscal year.

(Assets)

With regard to current assets, total current assets decreased
¥16,622 million compared with the end of the previous fiscal
year, primarily due to a decrease of ¥23,058 million in expenses
for construction projects in progress, even though current
assets in the form of notes receivable and accrued revenues for
completed projects increased ¥4,507 million.

With regard to fixed assets, total fixed assets decreased ¥8,185
million compared with the end of the previous fiscal year,
primarily due to a decrease of ¥11,010 million in investment
securities.

(Liabilities)
With regard to liabilities, total current liabilities decreased

¥24,080 million compared with the end of the previous fiscal
year, primarily due to a decrease in current liabilities of ¥5,969
million for notes payable and accrued payable for construction
projects in progress, as well as a decrease in advances for
construction projects in progress of ¥16,382 million.

(Total shareholders’ equity)

With regard to total shareholders™ equity, although retained
earnings increased ¥3,424 million, a decrease in unrealized
gains on other securities of ¥4,318 million resulted in a decrease
in total shareholders’ equity of ¥728 million compared with the
end of the previous fiscal year.

As a result, the amount of the shareholders’ equity per share
decreased from the previous fiscal year's ¥850.04 to ¥845.67,
and the return on equity increased from the previous fiscal year’
s 45.96% to 48.93%.
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BUSINESS AND OTHER RISKS

The Great East Japan Earthquake of March 11 has caused a shortage in the supply of electric power in the Greater Tokyo Metropolitan
Area, which has been having a tremendous impact on economic and social activities.

Moreover, because of the considerable damage to its power supply system and the devastating accident at its nuclear power plant, Tokyo
Electric Power Company’s electric power business in the future is in serious jeopardy.

Because business from Tokyo Electric Power Company accounts for approximately 40% of the Kandenko Group's revenues, there are
grave concerns that the Group's performance from FY2011 onwards will be significantly affected. At present, the extent of the effect this
could have on the Group's performance is being verified, and various countermeasures are being carried forward to minimize such impact.

In addition to the abovementioned factors, various factors are described below that could have a significant impact on investors’
judgement.

The Kandenko Group recognizes the possibility that these risks could arise and is engaged in efforts to prevent their occurrence or carry
out appropriate responses should such risks arise.

Moreover, the forward-looking statements contained in this document represent the judgement of the Kandenko Group as of the end of

the fiscal year under review.

(1)Changes in the business environment
There is a possibility that significant changes in the business environment, such as decreases in construction-related investment or
capital investment in electric power facilities, could have an effect on the performance and other areas of the Kandenko Group.
(2)Fluctuation in the price of materials and in labor costs
Should there be a substantial increase the price of materials or labor costs, and it is not possible for the increased amount to be
reflected in the contracted amount, the performance and other areas of the Kandenko Group could be affected.
(3) Credit risk of business partners
In the construction industry, the contracted amount of each business transaction is quite large, and in many cases, contracts are
concluded based on the condition that payment of large sums for construction work are made at the time the structure contracted
for construction is handed over. Should uncertainties regarding the creditworthiness of the business partner arise prior to receiving
payment for the construction work, the performance and other areas of the Kandenko Group could be affected.
(4) Asset holdings risk
It is necessary to hold real estate, investment securities, and other assets in order to carry out operating activities. Should a situation
arise, such as a significant drop in the price of the asset holdings, the performance and other areas of the Kandenko Group could be
affected. Also, if the profitability of commercial real estate drops significantly, the performance and other areas of the Kandenko Group
could be affected.
(5) Liability for employees’ retirement benefits
Should there be a drop in the market value of pension fund assets or changes in such factors as the discount rate or yield on
investment used in the calculation of what the liability for employees’ retirement benefits are expected to be, the performance and

other areas of the Kandenko Group could be affected.
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CONSOLIDATED BALANCE SHEETS

KANDENKO CO.,LTD. AND CONSOLIDATED SUBSIDIARIES
MARCH 31, 2010 AND 2011

Millions of Yen

Thousands of U.S. Dollars

ASSETS 2010 2011 2011
CURRENT ASSETS:
Cash and deposits ¥ 43,173 Y 44,691 $ 538,445
Marketable securities 12,001 14,002 168,698
Notes and accounts receivable-trade 89,007 93,515 1,126,686
Inventories:
Construction projects in progress 69,233 46,175 556,325
Materials and supplies 7,877 6,942 83,638
Deferred income taxes 8,526 7,753 93,409
Others 4,660 3,878 46,722
Allowance for doubtful accounts (1,460) (562) (6,771)
Total current assets 233,019 216,396 2,607,180
NONCURRENT ASSETS:
PROPERTY AND EQUIPMENT:
Land 59,207 60,366 727,301
Buildings and structures 78,781 78,817 949,602
Machinery, vehicles and equipment 46,264 43,118 519,493
Others 1,472 4,289 51,674
Total 185,724 186,590 2,248,072
Accumulated depreciation (97,879) (98,822) (1,190,626)
Net property and equipment 87,845 87,769 1,057,457
INTANGIBLE ASSETS 2,200 2,253 27,144
INVESTMENTS AND OTHER ASSETS:
Investments in securities 33,811 22,813 274,855
Deferred income taxes 14,484 16,597 199,963
Others 11,213 11,647 140,325
Allowance for doubtful accounts (4,877) (4,625) (55,722)
Total investments and other assets 55,084 46,922 565,325
TOTAL ¥ 378,150 ¥ 353,342 $4,257,132

The accompanying notes are an integral part of financial statements.
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CONSOLIDATED BALANCE SHEETS

KANDENKO CO.,LTD. AND CONSOLIDATED SUBSIDIARIES
MARCH 31, 2010 AND 2011

Millions of Yen

Thousands of U.S. Dollars

LIABILITIES AND NET ASSETS 2010 2011 2011
CURRENT LIABILITIES:
Short-term borrowings ¥ 9,002 ¥ 8,180 $ 98,554
Current portion of long-term debt 1,082 200 2,409
Notes and accounts payable-trade 77,778 71,808 865,156
ég)vgarre]gcse received on construction projects in 45 655 29 273 352,686
Accrued income taxes 2,374 858 10,337
Allowance for losses on construction contracts 3,144 3,788 45,638
Others 15,796 15,933 191,963
Total current liabilities 154,834 130,043 1,566,783
LONG-TERM LIABILITIES:
Long-term debt 300 1,000 12,048
Accrued retirement benefits 33,027 31,796 383,084
Deferred tax liabilities on revaluation of land 9,488 9,480 114,216
Others 2,963 4,214 50,771
Total long-term liabilities 45,779 46,490 560,120
NET ASSETS:
Shareholders' equity:
Common stock: 10,264 10,264 123,662
Authorized: 820,000,000 shares
Issued and outstanding: 205,288,338 shares
Additional paid-in capital 6,426 6,426 77,421
Retained earnings 159,173 162,597 1,959,000
Treasury stock, at cost (468) (491) (5,915)
Total shareholders' equity 175,395 178,797 2,154,180
Accumulated other comprehensive income:
;/g(lzuue;'ici%r; difference on available-for-sale 6,194 1.875 22 590
Revaluation reserve for land (7,785) (7,797) (93,939)
;I;]o(;cglw?gcumulated other comprehensive (1,590) (5.921) (71,337)
MINORITY INTERESTS 3,731 3,932 47,373
Total net assets 177,536 176,808 2,130,216
TOTAL ¥ 378,150 ¥ 353,342 $4,257,132

The accompanying notes are an integral part of financial statements.
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CONSOLIDATED STATEMENTS OF INCOME

KANDENKO CO.,LTD. AND CONSOLIDATED SUBSIDIARIES

YEARS ENDED MARCH 31, 2010 AND 2011 Millions of Yen Thousands of U.S. Dollars

2010 2011 2011

REVENUES ¥ 453,623 ¥ 462,482 $5,572,072

COST OF SALES 419,128 426,073 5,133,409

Gross profit 34,495 36,409 438,662
SELLING, GENERAL AND ADMINISTRATIVE

EXPENSES 25,018 25,673 309,313

Operating income 9,477 10,735 129,337

OTHER INCOME (EXPENSES):

Interest income 215 148 1,783
Interest expense (162) (116) (1,397)
Dividends income 581 589 7,096
Gain on prior period adjustment 848 611 7,361
Gain on sales of investment securities 177 771 9,289
Gain on allotment of investment securities - 432 5,204
Loss on valuation of investment securities (31) (2,199) (26,493)
Others-net (118) (87) (1,048)
Other income (expenses)-net 1,511 151 1,819

INCOME BEFORE INCOME

TAXES AND MINORITY 10,987 10,886 131,156
INTERESTS
INCOME TAXES:
Current 4,281 3,199 38,542
Deferred 1,037 1,596 19,228
Total income taxes 5,319 4,795 57,771
INCOME BEFORE MINORITY INTERESTS - 6,090 73,373
MINORITY INTERESTS 239 224 2,698
NET INCOME ¥ 5,428 ¥ 5,866 $ 70,674
Yen U.S. Dollars

PER SHARE OF COMMON STOCK:
Net income ¥ 26.54 ¥ 28.69 $ 0.345
Cash dividends ¥ 14.00 ¥ 12.00 $ 0.144

The accompanying notes are an integral part of financial statements.
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

KANDENKO CO.,LTD. AND CONSOLIDATED SUBSIDIARIES

YEARS ENDED MARCH 31, 2010 AND 2011 Millions of Yen Thousands of U.S. Dollars
2010 2011 2011
INCOME BEFORE MINORITY INTERESTS ¥ - ¥ 6,090 $ 73,373

Other comprehensive income

Valuation difference on available-for-sale
securities i (4,318) (52,024)
Total other comprehensive income - (4,318) (52,024)

COMPREHENSIVE INCOME: - 1,772 21,349
Comprehensive income attributable to-abstract

Comprehensive income attributable to

owners of the parent ) 1,547 18,638

Comprehensive income attributable to y _ y 204 $ 2,698

minority interests

The accompanying notes are an integral part of financial statements.
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CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS
KANDENKO CO.,LTD. AND CONSOLIDATED SUBSIDIARIES
YEARS ENDED MARCH 31, 2010 AND 2011 Millions of Yen
Accumulated other
Shareholders' Equity comprehensive
income
c\j(?fluation Minority | Total net
. ifference . e t
Common Add!tlo_nal Retained | Treasury on Revaluation assets
paid-in : ) reserve for
stock . earnings stock available-
capital for-sale land
securities
Balance at March 31,2009 10,264 6,426 | 156,614 (415) 3,881 (7,791) 3,507 | 172,487
Dividends (2,863) (2,863)
Net income 5,428 5,428
Reversal of revaluation
reserve of land ) )
Purchases of treasury stock (60) (60)
Disposition of treasury stock 0 6 6
Net changes during the year - 0 2,558 (53) 2,312 6 224 5,048
Balance at March 31,2010 10,264 6,426 | 159,173 (468) 6,194 (7,785) 3,731 | 177,536
Dividends (2,453) (2,453)
Net income 5,866 5,866
Reversal of revaluation
11 11
reserve of land
Purchases of treasury stock (24) (24)
Disposition of treasury stock (0) 1 1
Net changes during the year - (0) 3,424 (22) (4,318) a1 200 (728)
Balance at March 31,2011 10,264 6,426 | 162,597 (491) 1,875 (7,797) 3,932 | 176,808
Thousands of U.S.Dollars
Accumulated other
Shareholders' Equity comprehensive
income
c\j(?fluation Minority | Total net
Additional . IEreNCe | pevaluation | interests | assets
Common s Retained | Treasury on
paid-in : ) reserve for
stock . earnings stock available-
capital for-sale land
securities
Balance at March 31,2010 123,662 77,421 11,917,746 (5,638)| 74,626 | (93,795)| 44,951 |2,138,987
Dividends (29,554) (29,554)
Net income 70,674 70,674
Reversal of revaluation
reserve of land ez ez
Purchases of treasury stock (289) (289)
Disposition of treasury stock (0) 12 12
Net changes during the year - (0)| 41,253 (265)| (52,024) (132) 2,409 (8,771)
Balance at March 31,2011 123,662 77,421 1,959,000 (5,915)| 22,590 | (93,939)| 47,373 |2,130,216
The accompanying notes are an integral part of financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

KANDENKO CO.,LTD. AND CONSOLIDATED SUBSIDIARIES
YEARS ENDED MARCH 31, 2010 AND 2011

Millions of Yen

Thousands of U.S. Dollars

2010 2011 2011
OPERATING ACTIVITIES:
Net income ¥ 5,428 ¥ 5,866 $ 70,674
Adjustments to reconcile net income to net cash
provided by (used in) operating activities:
Depreciation and amortization 6,108 5,943 71,602
Allowance for doubtful accounts (852) (1,149) (13,843)
Allowance for losses on construction contracts 150 643 7,746
Accrued retirement benefits (1,186) (1,231) (14,831)
(Gain) loss on sales of investments in securities-net (134) (771) (9,289)
Valuation loss of investments in securities 31 2,199 26,493
Gain on allotment of investment securities - (432) (5,204)
Deferred income taxes 1,037 1,596 19,228
Changes in assets and liabilities:
(Increase) decrease in trade receivables (4,620) (4,301) (51,819)
(Increase) decrease in inventories 8,529 23,992 289,060
Increase (decrease) in trade payables (4,444) (5,563) (67,024)
Increase (decrease) in accrued income taxes 31 (1,515) (18,253)
Increase (decrease) in advance receiv n
construct?on projec'zs inagroagrggs soeived o 565 (16,382) (197,373)
Others-net 1,590 1,363 16,421
Net cash provided by (used in) operating activities 12,236 10,257 123,578
INVESTING ACTIVITIES:
Payments for purchases of marketable and
invﬁstments inpsecurities (13,818) (10,012) (120,626)
Proceeds from sales and redemption of short-
term and long term investment s%curities 14,228 16,773 202,156
Payments for purchases of property and
eqzipment P property (4,165) (4,180) (50,361)
Proceeds from sale of property and equipment 151 75 903
Payments for disbursements for loans (851) (1,137) (13,698)
Proceeds from collection of loans 11 46 554
(Increase) decrease in deposits (1,970) (5,120) (61,686)
Others (3,849) (249) (3,000)
Net cash provided by (used in) investing activities (9,763) (3,799) (45,771)
FINANCING ACTIVITIES:
Increase (decrease) in short-term borrowings (882) (822) (9,903)
Proceeds from long-term debt 100 900 10,843
Repayments of long-term debt (380) (1,082) (13,036)
Cash dividends paid (2,863) (2,453) (29,554)
Others (375) (580) (6,987)
Net cash provided by (used in) financing activities (4,400) (4,037) (48,638)
Effect of exchange rate changes on cash and cash
equivalents 9 9 10 (23) @77)
Net increase (decrease) in cash and cash
Nt inoreas ( ) (1,917) 2,396 28,867
Cash and cash equivalents at beginning of the year 41,060 39,142 471,590
Cash and cash equivalents at end of the year ¥ 39,142 ¥ 41,539 $ 500,469
CASH FLOWS SUPPLEMENTAL INFORMATION:
Interest paid ¥ 162 ¥ 116 $ 1,397
Income taxes paid ¥ 4,136 ¥ 4,848 $ 58,409

The accompanying notes are an integral part of financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1.Basis of presentation

Kandenko Co., Ltd. (the "Company") and its consolidated
subsidiaries (the "Companies") maintain their accounting
records and prepare their financial statements in accordance with
accounting principles generally accepted in Japan, which are
different in certain respects as to the application and disclosure
requirements of International Financial Reporting Standards. The
accompanying financial statements have been compiled from
the consolidated financial statements prepared by the Company
as required by the Financial Instruments and Exchange Act of
Japan. Certain reclassifications have been made to present the
accompanying consolidated financial statements in a format which
is familiar to readers outside Japan.

For the convenience of the reader, the accompanying consolidated
financial statements as of and for the year ended March 31, 2011

have been translated from yen amounts into U.S. dollar amounts
at the rate of ¥83 =U.S.$1.00, the exchange rate prevailing on
March 31, 2011.

As permitted by the Financial Instruments and Exchange Law of
Japan, amounts of less than one million yen have been omitted.
As a result, the totals shown in the accompanying consolidated
financial statements (both in yen and in dollars) do not necessarily
agree with the sum of the individual amounts.

Certain reclassifications of previously reported amounts have
been made to conform the consolidated financial statements for
the year ended 31 March 2010 to the 2011 presentation. These
reclassifications had no effect on consolidated net income or net
assets.

2.Summary of significant accounting policies

a)Principles of consolidation

The Company had 25 majority-owned subsidiaries as of March
31, 2011(25 for 2010). The consolidated financial statements
include the accounts of the Company and 19 of its majority-
owned subsidiaries (19 for 2010).

The consolidated subsidiaries use a fiscal year ending on March 31
of each year, which is the same as the fiscal year of the Company.
The remaining 6 (6 for 2010) non-consolidated subsidiaries,
whose aggregate combined assets, net sales, net income and
retained earnings are not significant in the related consolidated
totals, have not been consolidated with the Company.

For the purposes of preparing the consolidated financial
statements, all significant intercompany transactions, account
balances and unrealized profits among the Companies have
been entirely eliminated, and the portions attributable to minority
interests are credited/charged against it.

The excess of the cost over underlying net equity of investments
in subsidiaries and an affiliated company accounted for on an
equity basis is allocated to identifiable assets based on fair value
at the date of acquisition. Any difference between the cost of an
investment in a subsidiary and the amount of underlying equity in
net assets of the subsidiary is treated as an asset or a liability, as
the case may be, and amortized over a period of five years on a
straight-line basis.

b) Revenue recognition

The Companies recognizes revenue by applying the percentage-
of-completion method for the construction projects with condition
that the outcome of the construction activity is deemed certain
at the end of the reporting period. To estimate the progress of

such construction project, method to calculate the percentage of
the cost incurred to the estimated total cost (= cost proportion
method) shall be applied. For other construction projects, the
completed-contract method shall be applied.

During the construction period,accumulated costs of uncompleted
contracts are included in inventories and advances received on
uncompleted contracts are included in current liabilities.

c)Inventories

Construction projects in progress are stated at cost as determined
by a specific identification basis. Raw materials and supplies are
primarily stated at cost as determined by the moving-average
method. The write-downs of inventories due to decreased
profitability is reflected to the valuation of raw materials and
supplies and the accompanying loss is recognized as cost of
goods sold, in principle.

d)Marketable securities and investment in securities

Debt securities that are intended to be held to maturity, classified
as “held-to-maturity debt securities,” are carried at amortized
cost. Equity and debt securities other than held-to-maturity debt
securities and stock securities issued by associates are classified
as “other securities”. “Other securities” with fair market value are
carried at fair value with unrealized gains and losses reported in a
separate component of net assets, net of applicable income taxes.
“Other securities” without fair market value are carried at cost
determined by the moving-average method.

e)Property and equipment excluding the lease assets
Property and equipment are carried at cost.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Depreciation is computed mainly by the declining-balance method
at rates based on the estimated useful lives of the respective
assets, which vary according to their general classification, type of
construction and function.

f)Lease assets

Depreciation of assets on finance leases which do not transfer
ownership of the leased assets to the lessee are calculated by the
straight-line method over the lease period with their residual value
zero.

g)Research and development expenses

Research and development expenses are charged to income as
incurred. Research and development expenses charged to income
in each of two years ended March 31, 2010 and 2011 were ¥872
million and ¥943 million ($11,361 thousand), respectively.

h) Allowance for doubtful accounts

The allowance for doubtful accounts is provided for to the amount
sufficient to cover possible losses on collection. It consists of the
estimated uncollectible amount with respect to identified doubtful
receivables and an amount calculated by applying the percentage
of actual losses on collection experienced in the past to remaining
receivables.

i) Allowance for losses on construction contracts

To cover losses which have a high probability of occurring at the
future time of work completion, the allowance for estimated losses
are provided based on the amount of orders received and the
estimated cost.

j) Retirement and severance benefits

The Companies have defined benefit pension plans and defined
contribution pension plans substantially covering all employees.
Employees who terminate their services with the Companies are
generally entitled to annuities or lump-sum severance payments.
The accrued retirement benefits recorded in the balance sheets
were sufficient to satisfy the projected benefit obligation less the
pension plan assets, including all the above plans, for employees'
services up to the balance sheet date.

k) Income taxes
The Companies have adopted the asset-liability method of

tax effect accounting to recognize the effect of all temporary
differences in the recognition of the tax basis assets and liabilities
and their financial reporting amounts.

1) Consumption tax

The consumption tax is accounted so as to be distinguished from
“‘goods and services imposed” and included in "others" of current
liabilities after offsetting debits against credits.

m)Cash equivalents

For the purpose of the consolidated statements of cash flows,
cash equivalents include certificates of deposit, bank deposits and
marketable securities with a maturity of three months or less which
can be withdrawn without any restriction, and highly liquid debt
instruments purchased with maturity of three months or less.

n)Per share information

Net income per share of common stock is based upon the
weighted average number of shares of common stock outstanding
during each year. Cash dividends per share shown for each
year in the consolidated statements of operations represent
dividends declared by General Meeting, approved by company’s
shareholders, as applicable to the respective periods.

o)Revaluation reserve of land

The Company revalued the land of ownership on March 31, 2002,
used for its own business purposes based on the appraisal value
regulated by Article 2 No.1 and 4 of an Enforcement Ordinance
No.119 of Law Concerning Land Revaluation (effective March 31,
1998) with certain necessary adjustments.

p)Lease transactions

Noncancellable lease assets involved in the finance lease
transactions undergo financial transaction method as done in
regular business transaction for appropriated assets, and this only
applies to lease asset that do not allow the transfer of ownership
to the lessees.

But the finance lease transactions that do not transfer of
ownership to the lessees that commenced before April 1, 2008
are accounted for as operating leases.

3.Changes in accounting policies

Effective April 1, 2010, the Company and its consolidated
subsidiaries have adopted new accounting standard, Accounting
Standard for Asset Retirement Obligations” (“Statement No.18"
issued by the Accounting Standards Board of Japan, on March
31, 2008) and “Guidance on Accounting Standard for Asset

Retirement Obligations * (“Guidance No.21" issued by ASBJ on
March 31, 2008).
The adoption of the new accounting standards above had no
material effect on the statement of income for the year ended
March 31, 2011.
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4 Additional information

Effective April 1, 2010, the Company and its consolidated
subsidiaries have adopted new accounting standard, “Accounting
Standard for Presentation of Comprehensive Income (“Statement
No.25" issued by the Accounting Standards Board of Japan, on

other comprehensive income” and “total accumulated other
comprehensive income” for the fiscal year ending March 31,
2010, the respective amounts for “the valuation and translation
adjustments” and “the total valuation and translation adjustments,”

June 30, 2010) . were recorded.

However, with regard to the amounts for “accumulated

5.Cash and cash equivalents

Cash and cash equivalents at March 31, 2010 and 2011 consisted of the follows:

Millions of Yen Thousands of U.S. Dollars

2010 2011 2011
Cash and deposits ¥ 43173 ¥ 44,691 $ 538,445
Deposits over three months (9,031) (14,151) (170,493)
Securities 4,999 10,999 132,518
Cash and cash equivalents ¥ 39,142 ¥ 41,539 $ 500,469

6.Market value of securities

Acquisition cost, market value and gross unrealized gain (loss) for marketable securities as of March 31, 2010 and 2011 were as follows:

Held-to-maturity debt securities Millions of Yen Thousands of U.S. Dollars

2010 2011 2011
Acquisition cost ¥ 11,999 ¥ 12,999 $ 156,614
Market value 11,962 12,971 156,277
Gross unrealized loss ¥ (36) ¥ 27) $ (325)

Other securities (Available-for-sale securities) Millions of Yen Thousands of U.S. Dollars

2010 2011 2011
Acquisition cost ¥ 18,130 ¥ 17,427 $ 209,963
Market value 28,634 20,679 249,144
Gross unrealized gain ¥ 10,503 ¥ 3,251 $ 39,168

Unrealized gains on other securities as a separate component of net assets, net of applicable income taxes at March 31, 2010 and 2011,
were ¥6,194 million and ¥1,875 million ($22,590 thousand), respectively.
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7 .Lease

(Lessee)

Information on finance leases (other than those that are deemed to transfer the ownership of the leased assets to the lessees), especially
the transaction accounted for as operating lease for the years ended March 31, 2010 and 2011 are summarized as follows:

1) Acquisition cost, accumulated depreciation, and net book value for leased machinery, vehicles and equipment at March 31, 2010 and
2011, were as follows:

Millions of Yen Thousands of U.S. Dollars
2010 2011 2011
Acquisition cost ¥ 1,059 ¥ 890 $ 10,722
Accumulated depreciation 706 738 8,891
Net book value ¥ 352 ¥ 152 $ 1,831

2) Minimum payments under the leases with non-cancelable terms as of March 31, 2010 and 2011 were as follows:

Millions of Yen Thousands of U.S. Dollars
2010 2011 2011
Within one year ¥ 200 ¥ 128 $ 1,542
Over one year 152 24 289
Total ¥ 352 ¥ 152 $ 1,831

3) Lease payments (the amount corresponding to depreciation expenses) during the years ended March 31, 2010 and 2011 amounted to
¥249 million and ¥200 million ($2,409 thousand), respectively.

4) Computation of depreciation expenses:

Depreciation expenses are computed using the straight-line method over a period up to the length of the relevant lease contracts with no
residual value. The figures shown in the note include the portion of interest thereon.

8.Per Share Information

Yen U.S. Dollars
2010 2011 2011
Per share amounts:
Net assets ¥ 850.04 ¥ 845.67 $ 10.188
Net income ¥ 26.54 ¥ 28.69 $ 0.345

Diluted net income per share has not been presented since there is no dilutive potential of the shares of common stock, issuable upon
conversion of the convertible debts.
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9.Short-term borrowings and long-term debt

Short-term borrowings were represented generally by 365 day notes in 2010 and 2011 issued by the Companies and bore interest
principally at the short-term primary interest rates in effect in 2010 and 2011.

Loans from banks and other financial institutions as of March 31, 2010 and 2011, consisted of the following:

Thousands of U.S.

Weighted average annual interest rates Millions of Yen Dollars
2010 2011 2010 2011 2011
Long - term Loans payable 1.8% 1.4% ¥ 300 ¥ 1,000 $ 12,048
Current portion of long - term loans payable 2.3% 2.1% 1,082 200 2,409
Total ¥ 1,382 ¥ 1,200 $ 14,457

The aggregate annual maturities of long-term loans (including current portion) as of March 31, 2011 were as follows:

Thousands of U.S.

Year ending March 31, Millions of Yen Dollars
2013 ¥ 100 $ 1,204
2014 200 2,409
2015 = =
2016 700 8,433

Total ¥ 1,000 $ 12,048
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10.Retirement and severance benefits

The Companies have defined benefit pension plans and defined contribution pension plans substantially covering all employees. Upon
retirement or termination of employment for reasons other than dismissal, employees of the Companies are entitled to lump sum payments.
If the termination is involuntary or caused by death, the severance payment is greater than those in the case of voluntary termination. The
plans entitle employees upon retirement to receive either a lump-sum payment, or annuity payments for life, or a combination of both.

The accrued retirement benefits recorded in the balance sheets were sufficient to satisfy the projected benefit obligation less the pension
plan assets, including all the above plans for employees' services up to the balance sheet date. The valuation on projected benefits
obligation is actuarial valuation that reflects retirement benefits based on service rendered by employees to the date of the actuarial valuation
and incorporates assumptions regarding projected salary level to date of retirement.

Accrued retirement benefits obligations as of March 31, 2010 and 2011 consisted of the following:

Millions of Yen Thousands of U.S. Dollars

2010 2011 2011
a. Projected benefit obligations ¥ (75,857) ¥ (73,947) $ (890,927)
b. Pension assets 40,106 38,118 459,253
c. Net-total (a. + b.) (35,751) (35,828) (431,662)
d. Unrecognized actuarial differences 2,728 4,032 48,578
e. Unrecognized past service obligations (3) - -
f. Net-total (c.+d.+e.) (33,027) (31,796) (383,084)
g. Prepaid pension expenses - - -
h. Accrued retirement benefits (f. - g.) ¥  (83,027) ¥ (81,796) $ (883,084)
Net periodic benefit costs for the years ended March 31, 2010 and 2011 consisted of the following:
Millions of Yen Thousands of U.S. Dollars
2010 2011 2011
a. Service costs ¥ 2,044 ¥ 2,033 $ 24,493
b. Interest costs 1,545 1,487 17,915
c. Expected return (941) (1,001) (12,060)
d. Amortization of unrecognized—actuarial differences 1,509 996 12,000
e. Amortization of unrecognized—past service obligations (3) (3) (36)
f. Net periodic benefit costs (a.+b.+c. +d. +e.) 4,154 3,511 42,301
g. Contributions to the defined contribution pension plan 1,377 1,387 16,710
h. Total (f. +g.) ¥ 5,532 ¥ 4,899 $ 59,024
Base for measurement of projected benefits obligations and other items
2010 2011

a.Method of attributing benefits to periods of serviced

Straight line method

Straight line method

b.Discount rate 2.0% 2.0%
c. Expected rate of return mainly 2.5% mainly 2.5%
d.Year over which the past service obligations are allocated 5 years 5 years
e.Year over which the actuarial differences obligations are allocated 5 years 5 years
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11. Income taxes

The effective income tax rate of the Companies differs from the statutory tax rate at March 31, 2010 and 2011 for the following reasons:

2010 2011

Statutory tax rate 40.5% 40.5%

Expenses not deductible for tax purposes 9.9% 5.9%
Non-taxable dividend income (1.2%) (2.9%)

Per capita levy of inhabitant taxes 2.0% 2.0%
Decrease in valuation allowance (3.6%) (1.5%)

Others-net 0.8% 0.1%

Effective tax rate 48.4% 44.1%

Deferred income tax assets and liabilities as of March 31, 2010 and 2011 were composed of the following:

Millions of Yen Thousands of U.S. Dollars
2010 2011 2011
Deferred tax assets:
Accrued retirement benefits ¥ 13,402 ¥ 12,906 $ 155,493
Depreciation of property 5,475 5,111 61,578
Accrued bonus to employees 2,774 2,866 34,530
Allowance for doubtful accounts 2,290 1,985 23,915
Allowance for losses on construction contracts 1,273 1,534 18,481
Loss carry-forward 1,537 1,323 15,939
Others 5,756 4,998 60,216
Sub-total 32,510 30,726 370,192
Valuation allowance (8,757) (3,592) (43,277)
Total ¥ 28,753 ¥ 27,133 $ 326,903
Deferred tax liabilities:
Reserve for deferred capital gains ¥ (1,442) ¥ (1,427) $ (17,192)
Unrealized gains on other securities (4,249) (1,315) (15,843)
Reserve for special account for advanced depreciation of 4) ) B
noncurrent assets
Others (55) (60) (722)
Total ¥ (5,752) ¥ (2,803) $ (33,771)
Net deferred tax assets ¥ 23,000 ¥ 24,330 $ 293,132

Except for above, as of March 31, 2010 and 2011, deferred tax liabilities of Revaluation of Land amounting to ¥9,488 and ¥9,480 million
($114,216 thousand) is included in Long-term liabilities,respectively.
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12.Contingent liabilities

Contingent liabilities for guarantees of bank loans to employees amounted to approximately ¥2,513 million ($30,277 thousand).
As of March 31, 2011, the Companies had no significant concentrations of credit risk.

13.Transactions with The Tokyo Electric Power Company, Incorporated

The Company is an affiliated company of The Tokyo Electric Power Company, Incorporated ("TEPCO”). The Company has pursued an
independent management policy in all aspects of its operations. There is no relationship of financial assistance between the two companies.
At March 31, 2011, TEPCO held 46.15% of the total outstanding shares.

At March 31, 2010 and 2011, due from and due to TEPCO comprised the following:

Millions of Yen Thousands of U.S. Dollars
2010 2011 2011
Due from TEPCO at March 31 ¥ 27,723 ¥ 27,431 $ 330,493
Due to TEPCO at March 31 3,360 2,798 33,710
Advance received on construction projects in progress from y 4,407 v 1673 $ 20,156

TEPCO at March 31

Sales to and purchases from TEPCO for the years ended March 31, 2010 and 2011, were as follows:

Millions of Yen Thousands of U.S. Dollars
2010 2011 2011
Net sales ¥ 181,225 ¥ 196,280 $ 2,364,819
Net purchases pe 40,892 ¥ 41,227 $ 496,710

14.Shareholders' equity

The Companies Act of Japan (the “Companies Act”) requires in principle that the amount of payment for shares and assets delivered
shall be the amount of common stock.

However, the Companies Act permits, as an exception, that an amount not exceeding 50% of such amount of payment and assets is
able to be incorporated into additional paid-in capital.

In cases where dividend distribution of surplus is made, the lesser of an amount equal to 10% of the dividend or the excess, if any, of
25% of common stock over the total of additional paid-in capital and legal reserve must be set aside as additional paid-in capital or
legal reserve.

The Companies Act provides that subject to certain conditions, such as a resolution of the shareholders’ meeting, a company may
transfer amounts between common stock, reserves and surplus, while it is not allowed to transfer a portion of retained earnings to the
common stock account.
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15.Subsequent events

The following appropriation of retained earnings of the Company, which has not been reflected in the accompanying consolidated financial
statements for the year ended March 31,2011, was approved at the General shareholders’ Meeting held on June 29, 2011.

Millions of Yen Thousands of U.S. Dollars

Cash dividends -¥6 per share ¥ 1,226 $ 14,771

16.Segments of an Enterprise and Related information

Business segment information for the year ended March 31, 2010

Millions of Yen

Engineering  Trading and other Total Eliminations Consolidated

Revenues:
Customers ¥ 449,876 ¥ 3,747 ¥ 453,623 ¥ - ¥ 453,623
Inter-segment 115 29,529 29,645 (29,645) -
Total 449,991 33,277 483,268 (29,645) 453,623
Operating expenses 441,030 32,847 473,878 (29,731) 444 146
Operating income 8,960 430 9,390 86 9,477
Total assets 369,608 25,321 394,929 (16,779) 378,150
Depreciation 4,920 1,312 6,233 (124) 6,108
Capital expenditures Y 4,787 ¥ 173 ¥ 4,961 ¥ (240) ¥ 4,720

‘Engineering : Electrical engineering, Power distribution lines engineering, etc.

-Trading and other: Supply of electric building materials, etc.
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Segment information for the year ended March 31, 2011

(Changes in accounting policies)

Effective April 1, 2010, the Company and its consolidated subsidiaries have adopted new accounting standard, “Accounting Standard for
Disclosures about Segments of an Enterprise and Related information ™ (“Statement No.17" issued by the Accounting Standards Board
of Japan, on March 27, 2009) and “Guidance on Accounting Standard for Disclosures about Segments of an Enterprise and Related
information” ("Guidance No.20" issued by ASBJ on March 21, 2008).

Reportable segments are operating segments or aggregations of operating segments that meet specified criteria. Operating segments
are components of an entity about which separate financial information is available and such information is evaluated regularly by the chief
operating decision maker in deciding how to allocate resources and in assessing performance.

The Companies provides end-to-end engineering services ranging from design and execution to renovation and maintenance in a
wide variety of fields of work, including electrical, air conditioning and sanitation, telecommunications, and civil engineering work. The
Companies have classified their businesses into two segments: “Engineering” and “Other,” based on similarities of services and economic
characteristics.

-Engineering : Electrical, air conditioning, sanitation, telecommunications, and civil engineering work, etc.

-Other: Supply of electric building materials, etc.

Millions of Yen

Consolidated

Engineering Other Total Adjustment Financial
Statements
Revenues:
Customers ¥ 458,677 ¥ 3,805 ¥ 462,482 ¥ - ¥ 462,482
Inter-segment 123 32,608 32,732 (32,732) -
Total 458,801 36,413 495,215 (32,732) 462,482
Segment profit 9,903 560 10,463 271 10,735
Segment assets 346,185 26,358 372,543 (19,201) 353,342
Other items
Depreciation 5,143 955 6,098 (154) 5,943
Increase in fixed assets -y 5499y 467 ¥ 6578 ¥  (286) ¥ 6,291

and intangible assets

Thousands of U.S. Dollars

Consolidated

Engineering Other Total Adjustment Financial
Statements
Revenues:
Customers $ 5,526,228 $ 45,843 $ 5,572,072 $ - $ 5,572,072
Inter-segment 1,481 392,867 394,361 (394,361) -
Total 5,527,722 438,710 5,966,445 (394,361) 5,572,072
Segment profit 119,313 6,746 126,060 3,265 129,337
Segment assets 4,170,903 317,566 4,488,469 (231,337) 4,257,132
Other items
Depreciation 61,963 11,506 73,469 (1,855) 71,602
Increase in fixed assets ¢ 73506 § 5626 $ 79253 $ (3445 $ 75795

and intangible assets
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INDEPENDENT AUDITORS' REPORT

INOUE AUDITING CO., INC.

SHUHAN KAIKAN BLDG.
3-37, KANDA-SAKUMA CHO
CHIYODA-KU, TOKYO, JAPAN
TEL :03(TOKYD)38683-2295
FAX:03(TOKYOI3865-9580

To The Board of Directors of
Kandenko Co., Ltd.

We have audited the accompanying consolidated balance sheets of Kandenko Co., Ltd. and consolidated
subsidiaries as of March 31, 2010 and 2011, and the related consolidated statements of income,
comprehensive income, changes in net assets and cash flows for the years then ended, all expressed
in Japanese yen. These consolidated financial statements are the responsibility of the Company's
management. Our responsibility is to independently express an opinion on these consolidated financial

statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable

basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Kandenko Co., Ltd. and consolidated subsidiaries as of March
31, 2010 and 2011, and the consolidated results of their operations and their cash flows for the years then

ended in conformity with accounting principles generally accepted in Japan.

The amount expressed in U.S. dollars, which are provided solely for the convenience of the readers, have

been translated on the basis set forth in Notel of the notes to consolidated financial statements.

mee aw&%{d Cf?, J'nc;_

Inoue Auditing Co., Inc.

Tokyo, Japan
June 29, 2011
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MAIN MANAGEMENT INDICATORS (5-YEAR SUMMARY)

Kandenko Co., Ltd. Fiscal year ended March 31,

For the year ended March 31 2007 2008 2009 2010 2011
Revenues (millions of yen) 435,753 450,034 434,798 415,576 421,549
Operating income (millions of yen) 2,619 4,613 6,976 7,752 8,714
Ordinary income (millions of yen) 3,612 5,610 8,147 8,950 9,740
Net income (millions of yen) 3,553 4,061 4,665 4,531 4,828
Common stock (millions of yen) 10,264 10,264 10,264 10,264 10,264
Issued and outstanding shares (shares) 205,288,338 205,288,338 205,288,338 205,288,338 205,288,338
Net assets (millions of yen) 172,471 163,582 160,403 164,314 162,349
Total assets (millions of yen) 350,070 351,023 343,060 344,442 321,389
Net assets per share (ven) 842.57 799.39 784.16 803.62 794.18
Cash dividends per share 12 12 12 14 12
(Mid-term dividend per share portion) ven (6) (6) (6) (8) (6)
Net income per share (yen) 17.36 19.85 22.80 22.16 23.62
Capital adequacy ratio (%) 49.27 46.60 46.76 47.70 50.52
Return on equity (%) 2.07 2.42 2.88 2.79 2.96
Price Earnings ratio (times) 46.60 27.36 28.82 26.81 19.90
Dividend yield (%) 69.12 60.45 52.63 63.18 50.80
Number of employees (employees) 5,987 6,165 6,323 6,390 6,451

Notes:
1. Revenues do not include consumption tax, etc.
2. The mid-term dividends per share for the fiscal year ended March 31, 2010, include the ¥2 per share “65th Anniversary Commemorative Dividend.”
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Each indicated year is for the fiscal year ended March 31,
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Each indicated year is for the fiscal year ended March 31,
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Each indicated year is for the fiscal year ended March 31,
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Each indicated year is for the fiscal year ended March 31,
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STOCK INFORMATION

The shares of common stock of the Company are listed on the Tokyo Stock Exchange.
On March 31, 2011, there were a total of 9,760 stockholders.

The following table lists the ten largest stockholders appearing on the register at that date.

Principal Stockholders
(As of March 31, 2011)

Narme Number of Shares Held Percentage of Total
(1000 shares) Shares Outstanding (%)

The Tokyo Electric Power Company, Incorporated 94,753 46.15
Mizuho Bank, Ltd. 9,121 4.44
Japan Trustee Services Bank, Ltd.(Trust Account) 8,477 412
The Master Trust Bank of Japan, Ltd.(Trust Account) 7,205 3.50
Kandenko Employees Shareholding Association 4,378 2.13
Japan Trustee Services Bank, Ltd.(Trust Account 4) 2,185 1.06
Trust & Custody Services Bank, Ltd.(Trust Account) 1,801 0.87
Takasago Thermal Engineering Co., Ltd. 1,318 0.64
HSBC Bank Plc.; Marathon Vertex Japan Fund Ltd. 1 048 0.60
(Standing proxy: Hong Kong Shanghai Bank Tokyo Branch) ’ ’
Japan Trustee Services Bank, Ltd.
(Chuo Mitsui Asset Trust and Banking Company, Ltd., 1037 0.60
Standby Trust Department; CMTB Equity Investments ’ ’
Co., Ltd., Trust account)

Total 131,724 64.16

GENERAL INFORMATION ON SHARES: STOCK COMPOSITION BY STOCKHOLDERS
WFiscal Year End:

March 31 Individual and Others - gipanciaiinstitutes

19.03%  21.53%

B Ordinary General Meeting of Stockholders: Security Companies

Foreign Companies

0.71%
June 8.60% ’
M Transfer Agent:
Chuo Mitsui Trust & Banking Company, Limited Domesti Private Companies
50.13%
Share Handling Office
3-33-1, Shiba, Minato-ku, Tokyo, 105-8574 Japan
MONTHLY STOCK PRICE (Unit: Yen)
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[] I = 540 541 56 558 538
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537 526 . . [ | . . 518 507
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COMPANY PROFILE-NETWORK

BOARD OF DIRECTORS

Chairman Takashi Hayashi Director and Managing Norio Shimizu
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Director and Managing
Takao Ito
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2-24-6, Myojincho, Hachioji City
Kansai Branch

8-1, Kakudacho, Kita-ku, Osaka City
Nagoya Branch

1-2-7, Sakae, Naka-ku, Nagoya City
Kyushu Branch

1-1-1, Yakuin, Chuo-ku, Fukuoka City
Hokkaido Branch

4-1-2, Kitaichijo Nishi, Chuo-ku,

Sapporo City
Tohoku Branch

4-6-1, Ichibancho, Aoba-ku, Sendaio

City
Nagano Branch

1629-32, Midoricho, Nagano City

Concourse Singapore 199555
Taiwan Office
6F-1, No.45, Section1, Minchuan
Eastern Taipei, Taiwan, R.O.C.
Myanmar Office
Room No.103, Marina Residence,No.8
Kaba Aye Pagoda Road, (10) Ward,
Mayangone Township, Yangon,
Myanmar
Representative Office in Hanoi
17th Floor VIT Tower, 519 Kim
Ma Street, Ba Dinh District,Hanoi,
VIETNAM

(As of July 1, 2011)
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ORGANIZATION
Il Management Supervision Office — Central Business Promotion &
1 Group Business Promotion Office Construction Office
1l Disaster Restoration Countermeasures Office — East Business Promotion &
1 Operations Reform Promotion Office Construction Office
1l Secretarial Group —# Chuo Branch —H West Business Promotion &
il Corporate Planning Department Construction Office
Il General Affairs Department —H South Business Promotion &
il Human Resources & Welfare Department Construction Office
I Education & Training Center — North Business Promotion &
Il Administrative System Department Construction Office
Il Accounting & Finance Department — Ginza Office
Il Purchasing Department —1 Setagaya Office
—l Josai Office
I Board of Directors — Safety Department —1l Koto Office
—l Safety, Environment, —— Environment Department — Senju Office
and Quality Division - L_g quajity Inspection Department ¥ Tokyo Branch —1 Johoku Office
0 President —l Jonan Office
— Research & Development Department — Tokyo Ginza Office
— Technology & ———— 1 New Business Department — Tokyo West Office
g:ﬁé?fﬁs Development Ly £oo-solution Department 1 Tokyo South Office
) — Kanagawa Branch —E: Fuisawa Office
— Safety, Environment, Kanagawa Central Office
1 Internal Control and Quality Promotion Group ‘ Chiba Office
Committee . ) —H Chiba Branch —E: . .
— Business Promotion & Development Group Chiba Central Office
—— Safety, Environment & — Renewal Promotion Department ) Saitama Office
) ) —H Saitama Branch —E: ) )
Quality Committee — Cost Management Department Saitama Central Office
— Business Planning Department — lbaraki Branch
— Business Promotion Department |~ — Tochigi Branch
—l Business Promotion fl Business Promotion Department Il —# Gunma Branch ——— Niigata Office
Division —1 Business Promotion Department Il Yamanashi Branch
I Board of Corporate —H Business Promotion Department IV |l Shizuoka Branch Hachioji Office
Auditors — Business Promotion Department V' —l Tama Branch —E: .
) Tama Central Office
— International Department
I Corporate Auditors —H Engineering Quality Management Department —Hl Kansai Branch  ————— Chugoku Office
— Engineering Department — Nagoya Branch
—H Air-Conditioning & Plumbing Department —l Kyushu Branch
Auditing Office — Plant Facilities Department —H Hokkaido Branch
— Safety, Environment, — Tohoku Branch
and Quality Promotion Group 8 Nagano Branch . .
— 0 Cost Management Department Slrl'ngapore'Oﬁlce
) — Business Promotion Department — Asia Regional Branch Taiwan Ofﬁcel
— Information & . o Myanmar Office
Communication — Information & Communication Department Representative Office
System Division —1 Mobile Engineering Department in Hano
_':: Tokyo East Business Promotion & Construction Office
Tokyo Central Business Promotion & Construction Office
— Business Administration Department
— Safety, Environment, and Quality Promotion Group
— Civil Engineering Group
— Cost Management Department
—1 Power Distribution Department
¥ Blectric Power — Underground Power Distribution Department
Division —H Power Engineering Department
1 Construction Center
— Wind Power Department
— Nuclear Power Department
— Business Administration Department (As of July 1, 2011)
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